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How	much	money	should	i	invest	as	a	beginner

CC0/rawpixel/Pixabay	Are	you	interested	in	getting	started	with	online	investing?	From	traditional	brokerages	to	self-guided	investing	on	platforms	like	E-trade,	there	are	a	lot	of	choices	when	it	comes	to	investing.Of	course,	it’s	vital	to	protect	your	money	and	your	personal	information	as	well.	These	tips	will	help	you	decide	what	type	of	investing
you’re	interested	in,	how	to	do	it,	and	how	to	stay	safe.What	Type	of	Investing	Are	You	Looking	For?	Some	people	interested	in	online	investing	are	looking	to	start	a	traditional	individual	retirement	account	(IRA)	to	save	for	retirement.	Others	have	some	money	set	aside	and	want	to	try	their	hand	at	real	time	stock	trades	and	day	trading.	Between
those	two	options,	there’s	a	lot	of	space	where	people	mix	a	buy-and-hold	with	an	active	trading	strategy.	So	what	are	your	goals?Setting	investment	goals	will	help	you	know	what	online	investing	tools	you	want	and	how	much	research	you	need	to	do	before	you	begin.	It	pays	to	be	prepared.You	Don’t	Need	Much	to	Get	Started	You	may	be	able	to
start	investing	online	with	as	little	as	$50.	There	are	online	brokers	who	have	no	minimum	deposit,	and	some	mutual	funds	allow	you	to	skip	account	minimums	if	you	commit	to	a	monthly	deposit.Don’t	feel	like	you	need	thousands	of	dollars	set	aside	to	begin	investing.	You	can	start	setting	aside	money	for	the	future	with	a	very	small	initial
investment.Learn	About	Stock	Trading	To	get	the	lingo	down,	consider	studying	a	stock	trading	glossary	such	as	Investopedia	or	InvestorWords,	as	there	are	many	abbreviations	and	terms	you	need	to	know.	You	also	need	to	learn	about	stocks	traded	on	the	New	York	Stock	Exchange	(NYSE).	You	may	want	to	learn	about	foreign	markets	as	well,	like
Canadian	stock	trading	or	Singapore	stock	trading.	Check	out	books,	blogs,	magazines,	newspapers	and	even	podcasts	to	get	a	feel	for	what	opportunities	are	out	there.	Know	the	Costs	There	are	fees	associated	every	time	you	trade	stocks	that	are	above	and	beyond	the	cost	of	the	stock	you’re	buying.	Sometimes	these	fees	are	a	percentage	of	the
investment,	and	other	times,	you	pay	a	flat	fee	every	time	you	trade.If	you	choose	to	invest	in	mutual	funds	or	use	a	brokerage	to	create	a	well-balanced	IRA	account,	your	fees	should	be	minimal.	However,	if	you	actively	trade	stocks	regularly,	expect	the	fees	to	add	up.Don’t	be	shy	about	comparison	shopping	different	stock	trading	companies	–
different	platforms	will	charge	different	amounts.Consider	Starting	With	Pretend	Money	Before	you	get	your	feet	wet,	consider	testing	your	ideas	and	research	using	something	like	the	Investing	Simulator	Center	or	Investopedia’s	Stock	Simulator.	You	can	see	what	it’s	like	to	get	stock	trading	quotes	and	get	experience	despite	being	a	stock	trading
beginner.This	is	especially	important	if	you	plan	to	trade	actively.	You	can	try	your	hand	at	it	and	see	whether	your	strategies	hold	water.	Of	course,	you’re	more	likely	to	take	risky	bets	if	you	know	the	money	is	fake,	so	your	next	step	should	be	small	trades	with	real	money	to	see	how	you	manage.You	might	want	to	start	small	by	choosing	five
publicly	traded	stocks	to	work	with	and	seeing	how	you	do.Online	Investing	Is	a	Great	Avenue	for	Saving	Money	Having	money	set	aside	for	your	future	can	be	challenging	for	many	people.	It’s	easy	to	spend	more	than	you	intend	or	grab	money	from	your	savings	account	“just	for	a	few	weeks,”	only	to	never	put	it	back.Online	investing	can	be	a	great
alternative	if	you’re	looking	for	a	way	to	save	money	for	your	long-term	future.	Whether	you’re	planning	ahead	for	retirement	or	want	to	create	some	side-income	now,	trading	can	be	a	great	way	to	grow	your	bank	account.Of	course,	you	want	to	make	sure	you	only	use	reputable	sites	and	watch	out	for	fraud.	If	it	seems	too	good	to	be	true,	it	probably
is.	MORE	FROM	QUESTIONSANSWERED.NET	Rent,	utility	bills,	debt	payments	and	groceries	might	seem	like	all	you	can	afford	when	you're	just	starting	out.	But	once	you've	mastered	budgeting	for	those	monthly	expenses	(and	set	aside	at	least	a	little	cash	in	an	emergency	fund),	it's	time	to	start	investing.	The	tricky	part	is	figuring	out	what	to
invest	in	—	and	how	much.As	a	newbie	to	the	world	of	investing,	you'll	have	a	lot	of	questions,	not	the	least	of	which	is:	How	do	I	get	started,	and	what	are	the	best	investment	strategies	for	beginners?	Our	guide	will	answer	those	questions	and	more.Here's	what	you	should	know	to	start	investing.Investing	when	you’re	young	is	one	of	the	best	ways
to	see	solid	returns	on	your	money.	That's	thanks	to	compound	earnings,	which	means	your	investment	returns	start	earning	their	own	return.	Compounding	allows	your	account	balance	to	snowball	over	time.How	that	works,	in	practice:	Let's	say	you	invest	$200	every	month	for	10	years	and	earn	a	6%	average	annual	return.	At	the	end	of	the	10-
year	period,	you'll	have	$33,300.	Of	that	amount,	$24,200	is	money	you've	contributed	—	those	$200	monthly	contributions	—	and	$9,100	is	interest	you've	earned	on	your	investment.There	will	be	ups	and	downs	in	the	stock	market,	of	course,	but	investing	young	means	you	have	decades	to	ride	them	out	—	and	decades	for	your	money	to	grow.	Start
now,	even	if	you	have	to	start	small.If	you're	still	unconvinced	by	the	power	of	investing,	use	our	inflation	calculator	to	see	how	inflation	can	cut	into	your	savings	if	you	don't	invest.In	this	episode	of	NerdWallet's	Smart	Money	podcast,	Sean	and	Alana	Benson	talk	about	how	to	get	started	investing,	including	digging	into	your	attitudes	around
investing	and	different	types	of	investing	accounts.How	much	you	should	invest	depends	on	your	investment	goal	and	when	you	need	to	reach	it.One	common	investment	goal	is	retirement.	If	you	have	a	retirement	account	at	work,	like	a	401(k),	and	it	offers	matching	dollars,	your	first	investing	milestone	is	easy:	Contribute	at	least	enough	to	that
account	to	earn	the	full	match.	That's	free	money,	and	you	don't	want	to	miss	out	on	it.As	a	general	rule	of	thumb,	you	want	to	aim	to	invest	a	total	of	10%	to	15%	of	your	income	each	year	for	retirement	—	your	employer	match	counts	toward	that	goal.	That	might	sound	unrealistic	now,	but	you	can	work	your	way	up	to	it	over	time.	(Calculate	a	more
specific	retirement	goal	with	our	retirement	calculator.)For	other	investing	goals,	consider	your	time	horizon	and	the	amount	you	need,	then	work	backwards	to	break	that	amount	down	into	monthly	or	weekly	investments.NerdWallet	rating	NerdWallet's	ratings	are	determined	by	our	editorial	team.	The	scoring	formula	for	online	brokers	and	robo-
advisors	takes	into	account	over	15	factors,	including	account	fees	and	minimums,	investment	choices,	customer	support	and	mobile	app	capabilities.NerdWallet	rating	NerdWallet's	ratings	are	determined	by	our	editorial	team.	The	scoring	formula	for	online	brokers	and	robo-advisors	takes	into	account	over	15	factors,	including	account	fees	and
minimums,	investment	choices,	customer	support	and	mobile	app	capabilities.NerdWallet	rating	NerdWallet's	ratings	are	determined	by	our	editorial	team.	The	scoring	formula	for	online	brokers	and	robo-advisors	takes	into	account	over	15	factors,	including	account	fees	and	minimums,	investment	choices,	customer	support	and	mobile	app
capabilities.If	you	don't	have	a	401(k),	you	can	invest	for	retirement	in	an	individual	retirement	account,	like	a	traditional	or	Roth	IRA.If	you're	investing	for	another	goal,	you	likely	want	to	avoid	retirement	accounts	—	which	are	designed	to	be	used	for	retirement,	and	thus	have	restrictions	about	when	and	how	you	can	take	your	money	back	out	—
and	choose	a	taxable	brokerage	account.	You	can	remove	money	from	a	taxable	brokerage	account	at	any	time.A	common	misconception	is	that	you	need	a	lot	of	money	to	open	an	investment	account	or	get	started	investing.	That's	simply	not	true.	(We	even	have	a	guide	for	how	to	invest	$500.)	Many	online	brokers,	which	offer	both	IRAs	and	regular
brokerage	investment	accounts,	require	no	minimum	investment	to	open	an	account,	and	there	are	plenty	of	investments	available	for	relatively	small	amounts	(we'll	detail	them	next).»	Get	the	details:	How	to	open	a	brokerage	accountWhether	you	invest	through	a	401(k)	or	similar	employer-sponsored	retirement	plan,	in	a	traditional	or	Roth	IRA,	or
in	a	standard	investment	account,	you	choose	what	to	invest	in.It’s	important	to	understand	each	instrument	and	how	much	risk	it	carries.	The	most	popular	investments	for	those	just	starting	out	include:A	stock	is	a	share	of	ownership	in	a	single	company.	Stocks	are	also	known	as	equities.Stocks	are	purchased	for	a	share	price,	which	can	range
from	the	single	digits	to	a	couple	thousand	dollars,	depending	on	the	company.	We	recommend	purchasing	stocks	through	mutual	funds,	which	we'll	detail	below.»	Learn	more:	How	to	invest	in	stocksA	bond	is	essentially	a	loan	to	a	company	or	government	entity,	which	agrees	to	pay	you	back	in	a	certain	number	of	years.	In	the	meantime,	you	get
interest.Bonds	generally	are	less	risky	than	stocks	because	you	know	exactly	when	you’ll	be	paid	back	and	how	much	you’ll	earn.	But	bonds	earn	lower	long-term	returns,	so	they	should	make	up	only	a	small	part	of	a	long-term	investment	portfolio.»	Learn	more:	How	to	buy	bondsA	mutual	fund	is	a	mix	of	investments	packaged	together.	Mutual	funds
allow	investors	to	skip	the	work	of	picking	individual	stocks	and	bonds,	and	instead	purchase	a	diverse	collection	in	one	transaction.	The	inherent	diversification	of	mutual	funds	makes	them	generally	less	risky	than	individual	stocks.Some	mutual	funds	are	managed	by	a	professional,	but	index	funds	—	a	type	of	mutual	fund	—	follow	the	performance
of	a	specific	stock	market	index,	like	the	S&P	500.	By	eliminating	the	professional	management,	index	funds	are	able	to	charge	lower	fees	than	actively	managed	mutual	funds.Most	401(k)s	offer	a	curated	selection	of	mutual	or	index	funds	with	no	minimum	investment,	but	outside	of	those	plans,	these	funds	may	require	a	minimum	of	$1,000	or
more.»	Learn	more:	How	to	invest	in	mutual	fundsLike	a	mutual	fund,	an	ETF	holds	many	individual	investments	bundled	together.	The	difference	is	that	ETFs	trade	throughout	the	day	like	a	stock,	and	are	purchased	for	a	share	price.An	ETF's	share	price	is	often	lower	than	the	minimum	investment	requirement	of	a	mutual	fund,	which	makes	ETFs	a
good	option	for	new	investors	or	small	budgets.»	Learn	more:	How	to	buy	ETFsYour	investment	strategy	depends	on	your	saving	goals,	how	much	money	you	need	to	reach	them	and	your	time	horizon.If	your	savings	goal	is	more	than	20	years	away	(like	retirement),	almost	all	of	your	money	can	be	in	stocks.	But	picking	specific	stocks	can	be
complicated	and	time	consuming,	so	for	most	people,	the	best	way	to	invest	in	stocks	is	through	low-cost	stock	mutual	funds,	index	funds	or	ETFs.If	you’re	saving	for	a	short-term	goal	and	you	need	the	money	within	five	years,	the	risk	associated	with	stocks	means	you're	better	off	keeping	your	money	safe,	in	an	online	savings	account,	cash
management	account	or	low-risk	investment	portfolio.	We	outline	the	best	options	for	short-term	savings	here.If	you	can't	or	don't	want	to	decide,	you	can	open	an	investment	account	(including	an	IRA)	through	a	robo-advisor,	an	investment	management	service	that	uses	computer	algorithms	to	build	and	look	after	your	investment	portfolio.Robo-
advisors	largely	build	their	portfolios	out	of	low-cost	ETFs	and	index	funds.	Because	they	offer	low	costs	and	low	or	no	minimums,	robos	let	you	get	started	quickly.	They	charge	a	small	fee	for	portfolio	management,	generally	around	0.25%	of	your	account	balance.
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